EAST KENTUCKY POWER COOPERATIVE, INC FOR ALL COUNTIES SERVED

P.S.C. No. 35, Third Revised Sheet No. 17
Canceling P.S.C. No. 35, Second Revised Sheet No. 17

Applicability

Fuel Adjustment

In all territories of owner-members of EKPC.

Availability

This rate schedule shall apply to Rate B, Rate C, Rate E, and Rate G and all special contracts with rates
subject to adjustment upon the approval of the Commission.

1.

The fuel clause shall provide for periodic adjustment per kWh of sales when the unit cost
of fuel [F(m) / S(m)] is above or below the base unit cost of $.02624 per kWh [F(b) / S(b)].
The current monthly charges shall be increased or decreased by the product of the kWh
furnished during the current month and the fuel adjustment rate for the preceding month
where the fuel adjustment rate is defined below:

Fuel Adjustment Rate = F (m) _ F (b)
S(m) S(b)

Where F is the expense of fossil fuel in the base (b) and current (m) periods; and S is sales
in the base (b) and current (m) periods, all as established in paragraphs (2) through (6)
below:

Fuel cost (F) shall be the most recent actual monthly cost, based on weighted average
inventory costing, of:

a. Fossil fuel consumed in the utility’s own plants, and the utility’s share of fossil and
nuclear fuel consumed in jointly owned or leased plants, plus the cost of fuel which
would have been used in plants suffering forced generation or transmission
outages, but less the cost of fuel related to substitute generation, plus

b. The actual identifiable fossil and nuclear fuel costs associated with energy
purchased for reasons other than identified in paragraph (c) below, but excluding
the cost of fuel related to purchases to substitute the forced outages, plus

Fhe net energy cost of energy purchases, exclusive of capacity or demand charges

C.
CANCELLED irrespective of the designation assigned to such transaction) if the energy is
surchased on an economic dispatch basis. Costs, such as the charges for

sconomy energy purchases, the charges as a result of scheduled outages, and
sther charges for energy being purchased by the buyer to substitute for its own
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